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XTO  REV  PROD  88  (7-69)  PAID  UP  (M/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  f^EfS^^e  S^O^^^^^S^^ 
agreements  of  Lessee  hereinafter  ^^f^AfTo£!^  and  olning  ofS?  Mi£?aSlKrTni5ll  fwfiX  or  not  similar  to 
exclusive  nght  of  exploring,  drill ng mining  ^dm°Pkeia«^  P™^^ I  nes  establish  and  utilize  facilities  for  surface  or  subsurface 
those  mentioned  .  together  with  we  nght  ^  wke  sui^s  on  saia  law,  'av  P'P™^  telephone  lines,  employee  houses  and  other  structures 
disposal  of  saltwater,  construct  roads  and  bndges  dig  canals^  ^    ancf  transporting  minerals  produced 

KM  Sffilt;  o^nV5^  "slid  .and."  is  located  in  the  bounty  of 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 


^S^S^BSS^S^^^^ Ret0* Tarr""'  C0"",y'  *~ 

This  is  a  non-devd.pmen.  OK.  Gas  and  Miner,,  Lease  '^^S^X^iS^^^^"'^ 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shal  have ^the   eht  o  pool  or  um  i» :s^^f^/"l'ZbZ  min  the  surface  of  Lessor's 

jnaKeSn^»^  »"«" 

lease. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

said  land  (1)  wneiTTold  by  Lessee  25%  ,  of  the  amount  fahzed  by  L^ ssse  e.  cwn^neaai  jwj™'  of  25%  of  such  gas  and  casinghead  gas; 
said  land  or  in  the  manufacture  of  gasoline  or  other  Producls,  the ^market  ^fx^^^and  me-tenth  eHrfr^kind  or  value  at  the  weJf  or  mine  at 
(c)  To  r«y  Lessor  on  all  other  mirerals  mined  and^  .      t     |f  at  ^  eXpiratjon  of  the 

L^see*  Won  except  tha^ 

primary  term  or  at  any  time  or  bmes  thereafter,  there  is  any  well i  on : sai c uano '        lhall  nevertheless  continue  in  force  as  though  operations 

during  such  time  there  are  no  operations  on  sa d I  land,       at  or  before  ^  y  w     ^  ,     ke  |jke 

continued  in  force  solely  by  reason  of  the  provisions  0*J£';LPa^^  and  may  be  deposited  in 

£Z  ftJBSSft  ^SiS^pl^nTe^  owner  S  owners  of  .his  ieaso.  several 
as  to  acreage  owned  by  each. 

pooled  or  unitized.  Any  0Pf^nn\^??aun^n5"  *g       °tS£S  shal the^nd  cov^J§  by  this  fi?se  within  each  sucfi  unit  (or 

royalty,  operates  conducted  ,hat  propoi1i0?i  0f  the  total  prod.uct.on  ofunteed 


are  released  as  to  lands  within  the  unit.  ^  any  tirr^wh.^  .    x  unitized  minerals  be.ng  produced  from 

record  in  the  public  office  where  this  tease  is  recorded la  at  any  time  and  from  time  to  time  after  the 

such  unit.  Any  unit  formed  may  be  amended,  rfrformedjeduced^ o e™ged    Lessee  aroewcjOT  aid  y  g        to  (h 


pan  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  al  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  trie  fblowing:  preparing  the  drilJstte  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetraddng,  plugging  back  or  repairing  of  a  well  »n  search 
for  or  in  an  endeavor  to  obtan  production  of  oil,gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  od.  gas,  sulphur  or  other  mineral , 
whether  or  not  in  paying  quantities. 

7  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  saidtend  in  all 
operations  hereunder.  Lessee  shal  nave  the  nght  at  anytime  to  remove  all  machinery  and  fixtures  placedon  said  land,  ii^irathenght  todraw 
and  remove  casing.  No  weH  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riahts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  Stations,  and  COTsioSons  of  this  tease  sWextend  to  andte  binding  upon  the  parties  hereto,  t^rh^suoDes^re,  assigns, 
and  successive  assigns.  No  change  or  division  h  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shafl ^rSSett^raations  or  diminish  the  rights  of  Lessee,  including,  but  notlrmited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  successors orassrans ^  no 
change  or  division  in  the  ownerehip  of  said  land  or  of  the  royalties  or  other  moneys,  or  the  nght  to .receive  ^i^J™"^^  ^^i!£fa 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  60)  days  after  there  has  been  furnished  to  ^^^^^^^S^, 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dmaprv supported  .by  either  cfigi^lSOTdury 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  ^£^Z^^lSE&  SL^hhS^ 
records  andproceedings,  transcripts,  or  other  ctocuments  as  shaH  be  necessary  in  the  opinion  of  such  ^fS^^^^}  S,St2Sp 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  oompiedwrth  all  oWig^tor»f»r^nder,  both  exprew  and jmplied ^^fJ^V^i 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  ^ysj^r  receipt 
ofs^r^WMwlSh  toTneet  or  commence Ttolneet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  ser^ce  of  sari  notice ^halbe 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any rause,  and  no  such action  shall  be  brought  M|JJ^la^^lf^j^?v! 
after  service  of  such  nSce  on  Lessee.  Neither  the  service  of  sad  notice  nor  the  dano  of  anyacts  by  jeetal" ^yoftfg 
alleged  breaches  shall  be  deemed  an  admission  or  p/ssumptionthat  Lessee hasfaited  to  perform  al j^^^t'SS^J^2^2 
canceled  for  any  cause,  it  shaH  rtevertheless  remain  in  force  and  eff^ 

toooSJte adSlSgo?  'maximum  allowable  unit  under  aitf  rabte^mmerrfc^  in  no  event  lessthat  forty  a^,such^age 

to  be  designated  by  Lessee  as  nearty  as  practicable  in  the  form  ol  a  square  centered  at  the  well,  or  in  such  shape  as ^^^g^F^tS^ 
re^uireTand  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichthere  are  operations.  Lessee  shaH  also  have  ^^2™°"!^^ 
as  are  necessary  tolerations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  faalrties  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  per^s  whomsoever.  Lessor's  nghteand 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  orother  >»ns.orintaetf  arri ^^charges  on  ^Js^^Le^or 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
righted if  the  h^frSeof  and  to  deduct  amounts  so  paid  from  royalties  or  other  pafmentsjpayabte  or  ^  maybeoome  to  Ussor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  ofl,  gas^jbhur  orotiHer  minerate  irr a'i?r  anyga^^ J^^^ 
entire  andundivkted  fee  simpte  estate  (whether  Lessor's  interest  is  herein  spegftedpn^ 

moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  shaH  be  pad  only  in  the  P^^J^^^,  JfJ^ 
Se^if^cwered  byWtease,  bears  to  the  whole  and  undrvio^tesjr^  }r^L<X3^^  55iS2®  X^KS 

or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  tt  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  rximary  term  hereof,  it  is  not  bei^  oo^nuedin  rea^  of  ^  shut-in 
well  previsions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  '^^r' J^.^j^^^ 
(whether  or  not  sub^uently  determined  to  be  invalid  or  (2  any  other  caj^  whether  similar  or  *&*^(^#J™£$ ^"2^ 
reasonable  control  ^Lessee,  the  primary  term  hereof  shaH  be  extended  until  the  first  anniversary  djtehereof txxxrrinq  ninety  W  ^  more 
d^fcSowing  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  ar^or  we«bore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shal  be 
deemed  the  same  as  the  drilling  of  a  new  well. 


13. 


Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payin 
quarrtities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  govemmentalrules  or  ordinances  regarting  wellsites,  and/orsurface 
restrictions  as  may  be  set  forth  in  this  tease  and/or  other  leases  in  the  vianrty,  surface  ocations  for  well  sites  in  the  vanity  may  be  lim ted 
and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drill  ng  reworking  or  other  operations.  Therefore  since  drill  no, 
reworking  or  other  operations  are  erther  restneted  or  not  allowed  on  said  land  or  other .teases  in  the  vicinity,  it  is  agreed  tfat  any  sudi 
operati^  a  surface  location  off  of  said  land  or  off  of  lands  with  which  saki  land  are  pooled  in  accordance  with  this  tease 

provided  ttiat  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking, J>roducing  or  operations 
under  said  land  or  fends  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  *aidtand  Nothing 
contained  in  this  paragraph^  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  sua»ssors  and  assigns, 
to  extend  the  initial  JhSe  (3) lear  primary  term  for  a  second  twojf2)  year  term.  This  option  may  beexercised  anytime  a"™^6""™? ' 
primary  tern?  by  ddrSfy  of  pjynwrt  of  an  additional  bonus  of  stfoffip.OO  per  net  mineral  acre  The  bonus  payment  ^"<^nsWute 
notice  'to i  Lessor^ etercisrfof  the  option.  In  the  event  Lessee  efectefo exercise  this  option  and  makes  the  bonus  payment  provided  for 
above  then  alWerms  of  tfis  tease  shall  remain  in  full  force  and  effect  as  if  the  onginal  pnmary  term  was  five  (5)  years. 


IN' 


?EOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR: 


STATE  OF  JUJ&ML  } 
COUNTY  OvrfdAA.artCfc  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  9th  day  of  September  2008  by 
 David  B.  Michtttwr.  a  single  man 

Signature 


Christopher  Chatworth 


Seal: 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm .  Exp.  Apr.  21 . 2012 


